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BEFORE THE ARIZONA CORPORATION COMMISSION

BOB STUMP AZ COFR L.
CHAIRMAN DOCKET Guro.

GARY PIERCE
COMMISSIONER 20y ARy 28 AL 1T 03

BRENDA BURNS
COMMISSIONER

BOB BURNS O R
COMMISSIONER

SUSAN BITTER SMITH IGI /VA L
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. WS-01303A-14-0010
EPCOR WATER ARIZONA INC., AN
ARIZONA CORPORATION, FOR A , -
DETERMINATION OF THE CURRENT FAIR Arizona Corporanon p()rnlnlSSI()r1
VALUE OF ITS UTILITY PLANT AND DOCKETED
PROPERTY AND FOR INCREASES IN ITS , |
RATES AND CHARGES FOR UTILITY MAY 2 & 2014
SERVICE BY ITS MOHAVE WATER
DISTRICT, PARADISE VALLEY WATER :
DISTRICT, SUN CITY WATER DISTRICT, {
TUBAC WATER DISTRICT, AND MOHAVE
WASTEWATER DISTRICT.
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RUCO’S MOTION TO COMPEL
(EXPEDITED RULING REQUESTED)

The RESIDENTIAL UTILITY CONSUMER OFFICE ("RUCO") hereby applies to the
Arizona Corporation Commission ("Commission") for an Order granting its Motion to Compel
Discovery.

RUCO has propounded a number of data requests in this matter. Of particular
importance to RUCO is DR # 1.52 which seeks a schedule of plant additions and retirements by
year since the Company’s last rate case as well as all supporting invoices and other
documentation. See Exhibit 1. The Company has provided RUCO with a response(s) which

RUCO views as unresponsive. RUCO is not requesting any changes to the time clock or the
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current procedural schedule but may use this Motion as a basis in the future if it becomes
necessary due to RUCO's inability to obtain discovery.

In response, RUCO received Schedules in the format of attached Exhibit 2 (which is a
copy of one of the Schedules used here as an example). Attached hereto as Exhibit No. 3 is an
example of a schedule the Company’'s predecessor submitted when filing its last rate case
application. Exhibit 3 shows the type of information which is normally provided at the time of
filing its rate application or shortly thereafter in a Data Request. What the Company provided
to RUCO in this case — i.e. Exhibit 2, is devoid of pertinent information and basically of no use.
The Company has not provided the beginning balance per account for the utility plant in service
and accumulated depreciation nor the depreciation rates used as was approved in the last rate
case. The Company obviously has this information and previous orders do not break this
information out by account — which is why Company’s normally provide this information when
requested. Moreover, RUCO may disagree with the starting points (from the prior Commission
Decision) used by the Company which it is unable to even consider in this case without the
information. In addition to the beginning balances for each district, RUCO needs all additions,
retirements, adjustments, and journal entries for each year by plant account since the last rate
case. Also, RUCO needs the accumulated depreciation balance for each year since the last
rate case. (See Exhibit 3 as was completed by the Company in prior rate filing). RUCO also
needs the end balance to make sure it agrees with the plant balance for the test year.

Further, the Company has only provided limited invoices which can be seen from its
response (Exhibit 1). RUCO sought all the invoices going back to the last rate case not just the
invoices from February 2012 through 2013 (there were different test years for some of the
districts but they were all before 2012). In addition, these invoices are of no use to RUCO

without the completed schedules that they relate to.
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RUCO originally sent this data request on April 15, 2014. (See Exhibit 4). RUCO has
been in touch with the Company and the Company has been acting in good faith and
supplementing the information but for the reasons stated above RUCO still is not satisfied with
the responses. RUCO is not requesting anything more than what the Company is required to
keep as part of its records under the Commission’s rules.

A.A.C. R14-2-102 provides in relevant part:

B. All public service corporations shall maintain adequate accounts
and records related to depreciation practices, subject to the
following:

1. Annual depreciation accruals shall be recorded.

2. A separate reserve for each account or functional account shall
be maintained.

3. The cost of depreciable plant adjusted for net salvage shall be
distributed in a rational and systemic manner over the estimated
service life of such plant.

4. Public service corporations having less than $250,000 in annual
revenue shall not be required to maintain depreciation records by
separate accounts but shall make annual composite accruals to
accumulated depreciation for total depreciable plant.

A.A.C. R14-2-411 also states the following:

D. Accounts and records

1. Each utility shall keep general and auxiliary accounting records
reflecting the cost of its properties, operating income and expense,
assets and liabilities, and all other accounting and statistical data
necessary to give complete and authentic information as to its
properties and operations.

2. Each utility shall maintain its books and records in conformity
with the NARUC Uniform Systems of Accounts for Class A, B, C
and D Water Utilities.

3. A utility shall produce or deliver in this state any or all of its
formal accounting records and related documents requested by the
Commission. It may, at its option, provide verified copies of original
records and documents.

This particular data request goes to the heart of the case, the valuation on the plant, and
it is therefore imperative that RUCO receive the requested information. RUCO is not
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suggesting that the Company has to provide it in the exact same format as its predecessor did

— although that would be best — as long as the Company provides the complete information and

in a format that is easy to understand.

WHEREFORE, RUCO requests the Commission grant its Motion to Compel.

RESPECTFULLY SUBMITTED this 28" day of May, 2014

o,

AN ORIGINAL AND THIRTEEN COPIES

of the foregoing filed this 28" day
of May, 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/

mailed this 28th day of May, 2014 to:

Dwight Nodes

Hearing Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

Robin Mitchell

Matthew Laudone

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Daniel W. Pozefs
Chief Counsel

Steve Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Jay Shapiro

Todd Wiley

Fennemore Craig, P.C.

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016
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EXHIBIT 1



COMPANY: EPCOR Water Arizona Inc.

DOCKET NO: WS-01303A-14-0010
Response provided by: Sheryl L. Hubbard
Title: Director, Regulatory & Rates

Address: 2355 W. Pinnacle Peak Road, Suite 300

Phoenix, AZ 85027

Company Response Number: RUCO 1.52

Q:

Plant Additions and Retirements — Please provide a schedule of plant additions
and retirements by year and by line item (e.g., 307 Wells and Springs) in excel
format, for each of the intervening years since the test year in the Company’s prior
rate case through the end of the test year in the current filing. In addition, provide
the invoices and other supporting documentation for all of these additions and
Retirements.

In addition, please include post-test year invoices.

Attached are the authorized depreciation rates for Mohave Water (Docket 10-0448;
Decision No. 73145), Sun City Water (Docket 09-0343; Decision No. 72047), and
Paradise Valley Water, Tubac Water and Mohave Wastewater (Docket 08-0227;
Decision No. 71410). The plant additions, retirements, and adjustments by year
and NARUC plant account number for the period February 1, 2012 through the
end of the test year June 30, 2013 are attached and labeled “RUCO 1.52 PPE
Rollforward — Feb ’12-Jun '13.xIsx”. The Company is preparing the requested
information for the period between the test year in each district’s last rate case
through January 31, 2012 in the same format as is provided with this response.

The invoices for the February 1, 2012 through June 30, 2013 period were provided
on a CD in response to the Arizona Corporation Commission Staff's data request
number STF 1.3.

This response will be supplemented as soon as the remaining outstanding
information is completed.
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EPCOR Water Arizona
*Docket No: WS-01303A-14-0010

Response to Data Request No. RUCO 1.52

MCRP2201 AZ-Sun City Water
GLFY Jan-12

Sum of GLAA  Column Labels

Row Labels Utility Plant Additions Utility Plant Add Adjustment Asset Disposal Grand Total

301000 (470.79) (470.79)
303200 (180,022.80) (180,022.80)
303300 (8,456.30) (8,456.30)
303500 {10,493.00) {10,493.00)
303600 (2,125.00) (2,125.00)
304100 {1,736,999.79) (1,736,999.79)
304200 (2,790,894.29) (2,790,894.29)
304300 (126,814.80) (126,814.80)
304400 (34,162.06) (34,162.06)
304500 (374,292.11) (374,292.11)
304600 (47,527.84) (47,527.84)
304800 (1,383,150.74) (1,383,150.74)
305000 (313.93) (313.93)
307000 0.00 (5,170,032.36) {5,170,032.36)
309000 (351,340.40) (351,340.40)
310000 (1,982.24) (838,985.61) (840,967.85)
311100 (4,472.64) (4,472.64)
311200 7,920.64 (9,233,634.07) (9,225,713.43)
311300 (213,445.59) (213,445.59)
311400 (16,218.58) (16,218.58)
311500 (142,573.84) (142,573.84)
311530 {35,034.52) (35,034.52)
320100 (756,354.55) (756,354.55)
330000 (3,554,067.67) (3,554,067.67)
330200 (7,082.63) (7,082.63)
331001 {946,428.60) (946,428.60)
331100 160.41 (12,813,869.60) (12,813,709.19)
331200 160.43 (4,053,043.46) (4,052,883.03)
331300 759.47 (4,425,193.92) (4,424,434.45)
331400 {76,118.74) (76,118.74)
332000 (0.93) (0.93)
333000 505.51 {1,090.14) (6,308,509.00) {6,309,093.63)
334100 (20,267.83) (12,743.39) {4,551,771.73) (4,584,782.95)
334200 (602,093.84) (602,093.84)
334300 {952.03) (952.03)
335000 (582.96) (2,828,428.81) (2,829,011.77)
339500 (523.00) (523.00)
339600 (174,117.01) (174,117.01)
340100 (779,241.59) (779,241.59)
340200 2,114.12 (221,171.51) (219,057.39)
340300 (43,402.32) (43,402.32)
340310 {9,104.82) (9,104.82)
340325 0.00 (16,913.85) (16,913.85)
340500 (3,853.55) (3,853.55)
341100 (975,827.57) (975,827.57)
341200 (54,958.02) (54,958.02)
341400 (2,913.44) (12,232.27) (15,145.71)
342000 (20,135.17) {20,135.17)
343000 (264.82) {377,102.91) (377,367.73)
344000 (107,428.28) (107,428.28)
345000 (151,898.56) (151,898.56)
346100 (1,704.69) (219,084.01) (220,788.70)
346190 (19,576.89) (48,924.86) (68,501.75)
346200 (1,126.34) (1,126.38)
346300 (174,797.19) (174,797.19)
347000 (6,669.17) (6,669.17)
Grand Total (35,410.17) {14,095.65) (67,023,888.57) (67,073,394.39)

C:\Users\uomichlj\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outiook\9P411ZPB\RUCO 1 52 Sun City Water UPIS activity by year 2009- Jan 2012 [Sun City 2012
UPIS]

Pagelof1l
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RESIDENTIAL UTILITY CONSUMER OFFICE

Www.aZruco.gov

1110 WEST WASHINGTON - SUITE 220 - PHOENIX, ARIZONA 85007 - PHONE: (602) 364-4835 * FAX: (602) 364-4846

Janice K. Brewer Patrick J. Quinn
Governor Director
April 15, 2014

Sheryl Hubbard

2355 W. Pinnacle Peak Road, Suite 300
Phoenix, Arizona 85027
shubbard@epcor.com

Re: RUCO's First Set of Data Requests to EPCOR Water Arizona, Inc. - ACC
Docket No. WS-01303A-14-0010.

Dear Ms. Hubbard:

Attached is the Residential Utility Consumer Office's (“RUCO”) First Set of Data
Requests to Chaparral City Water Company ("Company”). RUCO should expect to
receive the Company'’s response on or before Friday, April 25, 2014.

Please indicate the person or persons responsible for compilation of the information
provided in response to these Data Requests, and the witness to whom questions
regarding that information should be directed. Please see the attached list of definitions
and explanations for further instructions.

These requests are continuing in nature. Accordingly, the Company is requested to
supplement prior responses if it receives or generates additional information, reports, or
other data within the scope of these data requests between the time of the original
response and the hearing.
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Page 2

If any request is considered overly burdensome or would require the production of a
voluminous amount of material, contact me at RUCO as soon as possible to discuss
clarification or possible limits to the Company's response.

Please provide one copy of the requested data directly to each of the following
addresses:

1) Daniel W. Pozefsky 2) Robert B. Mease
Chief Counsel Chief Accounting and Rates
Residential Utility Consumer Office Residential Utility Consumer Office
1110 West Washington Street 1110 West Washington Street
Suite 220 Suite 220
Phoenix, Arizona 85007 Phoenix, Arizona 85007
dpozefsky@azruco.gov rmease@azruco.gov

if you have any questions, please do not hesitate to contact me.

Thank you for your time and cooperation.
Very truly yours,

Daniele‘iV. Pozefsky
Chief Counsel
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